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Mobile phones continue to be a strong 
supply market in China. Although 
makers are revising their growth 
projections amid forecasts of slower 

slump, China’s mobile phone industry 
is still poised for steady, albeit 
moderate, growth as opposed to the 
worldwide market, which is expected 
to experience a downturn in overall 
shipments in 2009. Data from the 
Ministry of Industry and Information 
Technology shows that China produced 
600 million mobile phones in 2008, 
equivalent to 50 percent of global 
supply. Nearly 400 million China-
made mobile phones were shipped 
overseas in 2008. 

Suppliers expect output and export 
volumes this year to remain steady 
or increase slightly. Any production 
expansion will be driven by anticipated 
growth in demand from emerging 
and less-developed regions. Export 
volume increases will also be spurred 
by makers’ efforts to explore new 
markets, including the Asia-Pacific 
region and the Middle East, to boost 
eroding margins. 

Low-end handsets are forecast 
to experience the strongest growth, 
largely due to their price advantage. 
The impact of waning sales will be 
more noticeable in the midrange and 
high-end segments, where export 
quotes continue to rise to reflect 
value-added features. 

The following are some of the key 
trends we see in China’s mobile phone 
industry:

•  Export prices will likely decrease 
in coming months as suppliers boost 
competitiveness to survive weaker 
overseas demand. Although some 
companies will be increasing quotes to 
offset higher manufacturing costs and 
losses incurred from the revaluation 
of the yuan, these will comprise a 
minority and will limit their increases 
to within 5 percent.  

•  GSM phones will continue to 
dominate production and exports even 
as makers also expand their lineup of 
dual-mode GSM/CDMA handsets. 

•  3G phone supply will rise 
steadily. W-CDMA handsets will 
continue to lead production in 2009.  

•  The issuance of TD-SCDMA 
licenses this year is expected to boost 
production of handsets based on 
China’s homegrown 3G standard. 

•  The need for product 
differentiation will prompt makers to 
focus R&D on the integration of more 
features, in particular multimedia 
capability, and housing design 
innovations. 

•  GPS and mobile TV are two main 
trends that will likely be integrated 
into new releases. 

•  Suppliers will be improving  
operational efficiency and shortening 
design and development time to boost 
export capability. Makers will also be 
adopting more affordable solutions in 
line with efforts to reduce production 
costs.

This report covers GSM, CDMA, 
dual-SIM GSM, dual-mode, 3G and 
smart phones. The supplier survey 
was conducted on manufacturers and 
traders of these phone types. The 
Industry Overview section discusses 
developments in China’s supply market 
amid the global financial crisis and the 
ongoing shift toward 3G and ultimately 
4G. It also tackles other product 
development initiatives in terms of new 
features and housing designs.

China has more than 1,000 
suppliers of mobile phones. Most 
companies are located in Guangdong, 
Jiangsu and Fujian provinces. Northern 
China is fast growing as a production 
hub for 2.5G and 3G phones. 

The majority of China makers 
concentrate on OEM and ODM 
business, with mostly large players 
able to establish and promote their own 
brands.  

To produce this report, Global 
Sources surveyed a wide range of 
suppliers. Rather than focus simply on 

representative sample of large, midsize 
and emerging manufacturers. All 

professional suppliers that may or may 
not be clients of Global Sources.

The selection of suppliers is 
designed to reflect the composition 
of the industry in China in terms of 
geographic spread, business type and 
company ownership.

For in-depth company profiles, 
our research teams interviewed senior 
executives and export managers who 
discussed their recent performance and 
provided price, R&D, production and 
export forecasts for the next 12 months. 
The interviews were done in person, by 
phone or via e-mail.

In each case, companies were 
required to answer specific questions 
designed to verify their manufacturing 
and export credentials, including their 
production and export statistics, and 
a breakdown of exports by product 
type and market. Our production 
checklist details the product-specific 
manufacturing capabilities of each 
supplier.

All profiled suppliers participated 
in a survey designed to provide insight 
into product and price trends, and 
challenges facing the industry in the 
next 12 months. All survey questions 
are single choice. Results were 
calculated based on the actual number 
of valid responses to each question.





Mobile phone suppliers in China are 
projecting moderate growth in 2009 in 
view of the global economic slowdown. 
Output and export volumes will rise 
only slightly this year, if not staying at 
2008 levels. Total production in 2008 
reached 600 million units, nearly 50 
percent of worldwide supply, based on 
figures from the Ministry of Industry 
and Information Technology. Sixty-five 
percent of output was exported during 
the same year. 

Steady growth in China’s mobile 
phone market will defy the anticipated 
decline in global handset shipments. 
According to a forecast by iSuppli, 
worldwide shipments will reach 1.22 
billion units in 2009, a 5.4 percent drop 
from 1.29 billion in 2008. 

The slump in global handset sales 
is expected to affect more severely the 
midrange and high-end sectors, where 
feature upgrades have been pushing up 
prices notably. Subscribers will likely 
delay upgrading their devices during 
an economic downturn. Although the 
worldwide subscriber base will continue 
to expand, new subscribers will mostly 
come from rural areas in emerging 
regions buying low-priced handsets.  

Low-end mobile phones are poised 
to enjoy stronger sales than upscale 
models in emerging markets and 
less-developed countries and regions. 
Another prediction by iSuppli is that 
low-priced multimedia GSM and 
ultralow-priced CDMA handsets will 
be among the best-selling products 
throughout 2009. 

Smart phones and handsets 
supporting 3G and the China Mobile 
Multimedia Broadcasting standard will 
likewise be high-growth segments.

In China’s domestic market, 
operators are reducing their service fees 
to attract new subscribers and boost 
sales. The government’s expanded 
subsidy policy for consumer electronic 
product purchases will likewise 
stimulate demand in rural areas. New 
subscribers in China are expected to 
exceed 90 million in 2009. In addition, 

more existing mobile phone subscribers 
are projected to obtain a second 
number. 

Widespread infrastructure and high 
penetration rates globally have kept 
GSM phones at the forefront of 
China’s mobile phone supply. The 
2.5G and 2.75G segments continue to 
be dominated by GSM and its variant 
technologies. It is in the 3G arena where 
CDMA technologies are winning 
some ground, largely due to the rising 
shipments of W-CDMA phones.  

China suppliers produced 388.6 
million GSM phones in 2008, more 
than half of total mobile phone output. 
Dual-SIM GSM phones accounted for 
the bulk of supply, with 200 million 

51 percent of total GSM output and 
more than 30 percent of total mobile 
phone production. 

Global trends emphasizing 3G and 
eventual migration to 3.5G and 4G will, 
however, push dual-SIM GSM phones 
out of the spotlight in the near term. 

production expansion in this line in 
2009, although supply will remain strong 
and product development active.  

Meanwhile, dual-mode mobile 
phones, whose ability to connect to 
multiple networks expands users’ 
service options and applications, will 
remain a strong revenue generator. More 
suppliers are taking the dual-mode route 
to explore new markets without losing 
a grip on the bullish GSM industry, and 

thereby, boost competitiveness. Makers 
previously focusing solely on CDMA 
phones have started releasing dual-
mode GSM/CDMA phones to reach out 
to markets otherwise closed to CDMA.

As a result, supply of dual-mode 
phones has been rising in China. GSM/
CDMA units dominate production of 
dual-mode handsets. 

Makers also offer dual-mode GSM/
PHS, GSM/TD-SCDMA and CDMA/
PHS phones.  

Production of CDMA phones 
remains small compared with GSM 
phones. Most makers customize their 
CDMA handsets to the requirements of 
telecom operators. 

Some large players, including Haier 
Group, Hisense Communications Co. 
Ltd, Huawei Technologies Co. Ltd 
and ZTE Corp., have released their 
own entry-level CDMA phones. They 
supply the products to clients in Africa, 
India and the Middle East, where 
demand is strong. 

Smart phones are receiving a 
boost from rising demand overseas. 
Global smart phone sales reached 
190 million units in 2008, based on 
Gartner’s statistics. This indicates 52 



Shenzhen-based BCC manufactures 
30,000 mobile phones a month. This 
includes GSM phones, CDMA phones, 
dual-mode GSM/CDMA phones and 
smart phones.  

The company exports all of its mobile 
phones. It generated $18 million in 
export sales in 2007. BCC estimated its 
revenue in 2008 to have increased by 
10 to 20 percent. Seventy percent of its 
exports go to ODM clients, and the rest 
to OEMs.

Established in 2002, this mainland 
China-owned company has the 
capacity for 200,000 units of mobile 

phones a month. It has three factories 
in Shenzhen with a total area of 
7500sqm. The company currently 
utilizes only 15 percent of its total 
capacity for this line. 

The company plans to increase its 
annual capital expenditure by up to 50 
percent. It will be boosting its exports 

develop new models for this particular 
market. It currently invests $200,000 
in R&D each year. 

BCC sees 11 to 15 percent reduction 
in its export prices in the coming 
months.  
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